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     Max. Marks: 75
Note:    a)  No additional answer sheets will be provided.


 b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

 c)  Assume any missing data

Part – A 

Max. Marks: 25
Answer all the QUESTIONS
1. “ A good system of costing must place the same emphasis on cost control as on cost ascertainment”. Comment. 











(3m)

2. Write format  of Cost sheet 









(3m)

3. How do you construct  a break even chart? 







(3m)

4. What is sales budget? How it is prepared?







(3m)

5. Standard- 1000 units @ Rs. 2 each and Actual- 1200 units @ Rs. 3 each. Calculate material price variance.











(3m)

6. Specify the features of Management Accounting.






(2m)

7. Define Management Accounting and Cost Accounting. 





(2m)

8. Discuss Various Cost Measurement. 







(2m)

9. Define “Budget” and “Budgetary control”. 







(2m)

10. Write the advantages of variance analysis.







(2m)

Part – B 

Max. Marks: 50

ANSWER ANY FIVE. ALL QUESTIONS CARRY EQUAL MARKS.
1. A machine costing Rs 10,000/- is expected to run for 10 years at the end of which period the scrap value is likely to be Rs 900/-. Repairs during the whole life of the machine are expected to be Rs 1800/0 and the machine is expected to run 4,380 hours per year on an average. Its electricity consumption is 15 units per hour, the rate per unit being Rs. 0.05/-. The machine occupies one fourth of the area of the department and has two points out of a total of ten for lighting the foreman has to denote about one sixth of his time to the machine. The monthly rent of the department is Rs. 300/- and the lighting charges amount to Rs.80/- per month. The foreman is pad a monthly salary is Rs. 960/-. Insurance is 1% pa. of the machine value. Consumable stores Rs. 9 per month. Compute Machine hour rate. 
2. a. What is inter process profit? State its merits and demerits.

b. Discuss about By-Product and Joint Product Costing.
3. Product A passes through three processes before it is transferred to finished stock. The following information is obtained for the month of November (in Rs).

	Particulars
	Process I
	Process II
	Process III
	Finished Goods

	Opening Stock
	5000
	8000
	10000
	20000

	Direct Materials
	40000
	12000
	15000
	-

	Direct Wages
	35000
	40000
	35000
	-

	Manufacturing Overheads
	20000
	24000
	20000
	-

	Closing stock
	10000
	4000
	15000
	30000

	Profit on Transfer Price
	25%
	20%
	10%
	-

	Inter Process Profit on Opening stock
	-
	1395
	2690
	6514


 Sales during the year (period) was Rs. 4,00,000/- Prepare Process A/Cs, Statement showing realized profit at each stage and valuation of stock for Balance sheet purpose. 
4. The following figures related to a company manufacturing a varied range of products:

	
	Total Sales
	Total Costs

	Year ended 31st December 2014
	22,23,000
	19,83,600

	Year ended 31st December 2015
	24,51,000
	21,43,200


Assuming stability in price, with variable costs carefully controlled to reflect pre-determined relationships and an unvarying figure for fixed costs, calculate: 
(i) The Profit volume ratio 
(ii) Fixed Cost 
(iii) Fixed cost % to sales 
(iv) BEP (in Rs.) 
(v) Margin of safety for the year 2014 and 2015.
5. a. Briefly discuss the fundamental functions of business budgets.
b. Define budgetary control and distinguish it from standard costing.
6. a. What are the advantages and limitations of standard cost.

b. Budgeted hours for month of march-180 hrs


Standard rate of article produced per hour-50 units


Budgeted fixed overheads- Rs. 27000


Actual production -9200 units


Actual hours for production -175 hours


Actual fixed overhead costs-28000


Calculate overhead cost variances.
7. a. Discuss the important areas of management decisions helped by the application of variable 
costing technique. Also explain its limitations.

b. “Varibale costing is consistent with cost-volume profit analysis.” Explain
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